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Economic developments in Kosovo 
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Abstract

Kosovo, the last country to emerge following the collapse of the former Yugoslavia is dealing 
with many challenges to seeking economic prosperity and growth, social and political stability 
and European Integration. With almost half of its working force unemployed and poor 
economy Kosovo is looking forward after its declaration of independence to developing in 
large scale in every sector of its economy. But still foreign investment remains low and the 
GDP is one of the lowest in Europe. In addition citizens are considered the most isolated if not 
in the world at least in Europe because of not having the opportunity to travel abroad. Visa 
liberalisation process with EU has started with the countries in the region, but Kosovo still 
has long way to go to fulfil its requirements. In a short period of time Kosovo went through 
different bodies of administration and things had to be coordinated with UN, EU. Corruption 
is still a very serious “disease” and it is slowing the economic and social development. There 
are many plans to develop the economy of Kosovo, but still it looks like these plans are not 
having the desired effect. This paper emphasizes main problems of the economy in Kosovo 
and its problems toward the EU integration. Furthermore the political complexity is stopping 
and giving stress to the economic development. Finally it looks like diplomacy this time is 
going to succeed and a new era will begin for Kosovo and entire region towards prosperity, 
economic development and EU Integration.
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