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Abstract

The main purpose of financial reporting is to provide high quality financial reporting 
information related to enterprises, useful for economic decision making. Accounting, auditing 
and financial reporting practices are essential to fostering sustainable and equitable growth 
led by the private sector and strengthening governance and accountability. It is of high 
importance to assess how the assistance received by Kosovo from various donors has affected 
the accounting field in general and financial reporting in particular.
International organizations and institutions, such as World Bank and United States International 
Development Agency/USAID supported Kosovo in establishing financial reporting system, 
creating the legal and institutional infrastructure. These donors supported promulgation of the 
first regulation on financial reporting, establishment of first oversight board, Kosovo Financial 
Reporting Standards Board/KBSFR, creation of the first accounting association, Society of 
Certified Accountants and Auditors of Kosovo/SCAAK and licensing of the first auditors and 
the first certified accountants. In 2001, KBSFR adopted Kosovo Accounting Standards (KAS) 
that were in place until the end of 2011, when IAS/IFRS were introduced.

Keywords: Financial reporting, support, donor, accounting, standards.

Introduction 

Immediately after the end of the war in 1999, Kosovo was placed under provisional 
rule of The United Nations Interim Administration Mission in Kosovo (UNMIK). 
The UNMIK mandate was to ensure conditions for a peaceful and normal life for 
all inhabitants of Kosovo and advanceregional stability in the Western Balkans. 1 The 
UNMIK was established pursuant to Security Council Resolution 1244, which was 
passed on 10 June 1999.In that Resolution, the UN decided to deploy in Kosovo, 
under United Nations backings, an international civil and security presence. 
In 2001 UNMIK promulgated Regulation 2001/30 on the Establishment of the Kosovo 
Board on Standards for Financial Reporting (KBSFR) and a Regime for Financial 
Reporting in Business Organizations. This regulation provided legal structure for 
financial reporting in Kosovo, creating KBSFR as an authority to establish financial 
reporting requirements for businesses and oversight body for accounting and 
auditing profession. Following the establishment of KFRSB, that was supported by 
 1  https://web.archive.org/web/20160309015738; http://www.unmikonline.org.
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World Bank, Kosovo Accounting Standards/KAS were adopted by the board.  KBSFR 
also licensed first accounting association-SCAAK, licensed its certification program 
and licensed first group of auditors. 
In 2011, the Law No.04/L–014 On Accounting, Financial Reporting and Audit (the Law 
onFinancial Reporting was adopted by the Kosovo Parliament. This law established 
Kosovo Financial Reporting Council (KFRC) as the successor to theKBSFR. This law 
was supported by donor community, including EU, USAID and World Bank, and was 
considered predominantly in line with EU relevant directives (4th and 8th Directives) 
(Report on the Observance of Standards and Codes on Accounting and Auditing, 
Update, Kosovo, June 2012).
A new Law No. 06/L-032 on Accounting, Financial Reporting and Audit was 
approved on 30 March 2018 by the Parliament of Kosovo superseding the Law No. 
04/L-014. This Law regulates the accounting and financial reporting of business 
enterprises, audit requirements, additional competences and responsibilities of the 
KFRC, qualifications for professional accountants, licensing of auditors and audit 
firms, and licensing professional accounting associations. The purpose of new law 
was to harmonize the financial reporting requirements with the relevant directives of 
the European Union.
Along these regulatory developments, SCAAK has continued certification program 
for accountants and auditors. During this period, more than 7,000 students went 
through this certification training, and more than 2,500 completed at least one of the 
certification levels.
This paper will provide an overview of development of financial reporting system 
from 1999 until now (2021) and the role of donor community in developing the 
financial reporting system.

Literature review

The main purpose of financial reporting is to provide high quality financial reporting 
information related to enterprises, useful for economic decision making (FASB 1999 
/ IASB 2008). Providing high quality financial reporting information is important 
because it will directly affect capital providers and other actors in obtaining various 
sources of financing such as loans, financial aid, etc. as well as will affect various 
decisions on the allocation of these resources, increasing the overall market efficiency 
(IASB 2008). 
Initially Kosovo adopted its own accounting standards. In October 2001 the KBSFR 
issued 19 KAS which were simplified versions of the equivalent IAS/IFRS at the 
time of their issue. In 2002, KBSFR made application of ISA mandatory for licensed 
auditors carrying out statutory audits in Kosovo companies. 
One of the questions raised over the years after adopting KAS, was whether to 
continue with KAS, or to adopt full IAS/IFRS, although limited use of full IAS/
IFRS was possible also under first Regulation 2001/30. Donor support, that helped 
adoption of KASs was prolonged and a sustainable standard-setting process had not 
been established, thus KBSFR has been unable to update the KAS aschanges in IFRS 
were made by the IASB and Kosovo’s economy developed (ROSC Report, June 2012). 
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In literature, there is discussion on using local accounting standards versus full IFRS.
The World Bank’s (ROSC) reports (World Bank, 2011) provides the list of countries 
that have adopted IFRS in order to improve the quality of financial information about 
private companies to promote the development of technical accounting expertise 
within a country and to attract foreign capital. Gordon et al. (2011) tested the 
argument about IFRS adoption by a country and its consequent result in increased 
FDI inflows. The study was conducted in 124 countries during the period 1996-2009 
stating that IFRS adoption has a positive effect on foreign direct investment. Various 
studies have documented the process of adoption of IFRS in developing markets. For 
example, Jaruga et al. (2007) believes that after overcoming the difficulties concerning 
implementation of IAS/IFRS companies in Poland will enjoy all the advantages that 
they bring and the change in their accounting will have a positive impact on their 
competitiveness and integration with the capital markets of other European countries. 
Sucher and Jindrichovska (2004) discuss the role of the Ministry of Finance in Czech 
Republic on the transition to IFRS as an indicator of the accounting tradition. The 
authors have noted how the location of the implementation process has remained in 
the Ministry of Finance, which has seemed disinclined to share its regulatory power. 
This has possibly slowed down the implementation process and must cast doubt on 
whether the changes in financial reporting will benefit a wider group of users.
Investors are looking for diversification and investment opportunities around the 
world as companies raise capital. This combination of requirements often adds to the 
cost, complexity, and ultimately jeopardizes the companies that prepare the financial 
statements and investors and others using those financial statements to make 
economic decisions. IFRS standards address this challenge by providing a set of high 
quality, internationally recognized accounting standards that bring transparency, 
accountability and efficiency to financial markets worldwide.
The benefits of using IFRSs, as mentioned and discussed in many studies, can be 
summarized as follows:
- bring transparency which increases international comparability and quality of 
financial information, enabling investors and other market participants to make well-
informed economic decisions.
- strengthen accountability by reducing the information gap between capital providers 
and individuals to whom they have entrusted their money.
- are a globally comparable source of information, because IFRS standards are also 
vital for regulators around the world, who aim to establish coherent and equivalent 
legal frameworks from all stakeholders who may be interested in the implementation 
of the framework legal
- contribute to economic efficiency because they help investors identify opportunities 
and risks worldwide, thus improving the distribution of capital.
-for enterprises the use of a single trusted, transparent and comparable accounting 
language reduces the cost of capital and the costs of international reporting.
Palea (2013) in its study reports that EU financial companies that use IFRSs in preparing 
financial statements have a lower cost of capital compared to others that use national 
standards and the Fourth Directive. This result is in line with the objectives of the 
adoption of the IFRS by the European Commission (EC1606/1202).
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In relation to investors, studies show results for various benefits. Thus, Brüggemann 
et al. (2009) in his study shows that investments in foreign enterprises made by 
individual investors have resulted in an increase in their commercial activity after 
the adoption of IFRSs. The authors thus conclude that IFRSs have the potential to 
promote more foreign capital investment by individual investors.
Shima and Gordon (2011) during their study pointed out that not only the creation of 
a set of standards (i.e., their legal aspect) but also their implementation is necessary 
to increase foreign investment.
Given the importance of creating the institutional environment for market 
development, it is not surprising that initiatives to promote capital market growth 
include the development of sound financial infrastructure, including the use of 
quality accounting standards. up. The World Bank and the IMF have encouraged 
the use of IFRSs to support the development of capital markets and, in turn, global 
economic growth and stability (Hegarty et al. 2004). Meanwhile the World Bank 
has been a long-term supporter of the work to develop a single set of high-quality 
accounting standards.
Hope et al. (2006) studied 38 countries that voluntarily adopted IFRSs before the end 
of 2004. They concluded that IFRSs are a means by which countries can improve 
investor protection and make their capital markets more accessible to foreign 
investors.
Quality of financial reporting is a broader concept that refers not only to financial 
information, but also to disclosures, other non-financial information, which should 
be included in the complete set of financial statements and which are useful for all 
its users.

Methodology

Research involves the data collection and analyzing and turning them into useful 
information which guides the decision making. The research methods include: 
Quantitative Research and Qualitative Research. Quantitative research is the 
process of collecting and analyzing numerical data. It can be used to find patterns 
and averages, make predictions, test causal relationships, and generalize results to 
wider populations. Quantitative research is expressed in numbers and graphs. It 
is used to test or confirm theories and assumptions. This type of research can be 
used to establish universal facts about a topic. Common quantitative methods 
include experiments, observations recorded as numbers, and surveys with 
closed-ended questions. Qualitative research is expressed in words.It is used to 
understandconcepts, thoughts or experiences. This type of research enables you to 
gather in-depth insights on topicsthat are not well understood. Common qualitative 
methods include interviews with open-ended questions, observations described in 
words, and literature reviews that explore concepts and theories. 2 

For the purpose of this study, we used qualitative research method. We used data 
from publications available publicly, as secondary data. We gathered information 
from SCAAK representatives and other institutions regarding information on the 
 2  https://www.scribbr.com.
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development of financial reporting system in Kosovo, from 1999 to date.

Findings
Financial reporting system in Kosovo and donor support in its development. Main 
donors
Top multilateral development partners of Kosovo include the World Bank Group, 
USAID, and the European Union. The top four bilateral development partners of 
Kosovo are Germany, USA, UK and Switzerland.
1. USAID. Since 1999 USAID’s projects in Kosovo were focused primarily on economic 
growth and democracy and governance to help achieve lasting security, prosperity 
and stability. Some of the USAID projects in Kosovo include: (1) Community-based 
programs that have rehabilitated and built community infrastructure, engaged 
young people and supported businesses in minority areas of Kosovo-in the first years 
after the Kosovo war, (2) Economic growth activities to develop Kosovo’s private 
sector and modernize the business environment, increasing local production and 
employment for the short- and long-term growth of local enterprises, and reducing 
imports; and (3) Strengthening rule-of-law, good governance, decentralization and 
democracy. Funding is approximately $300,000,000 over a period of 4 years. 
2. European Union. The European Union’s political and financial commitment 
to Kosovo is two-fold. The EU provides assistance to meet Kosovo’s institution-
building needs and socio-economic development. In the past, the EU has provided 
support to Kosovo under a variety of financial instruments, including Community 
Assistance for Reconstruction, Development and Stabilization (CARDS), macro-
financial support and humanitarian aid. Kosovo also benefits from TAIEX and 
Twinning projects, EU higher education programmes such as Erasmus+ as well as the 
European Instrument for Democracy and Human Rights. Currently, main support 
from EU comes through Instrument for Pre-accession Assistance (IPA-II). Funding is 
approximately €600,000,000 for period 2014-2020.
3. World Bank Group. Since 1999, the World Bank has provided and/or managed 
roughly US$400 million to Kosovo through more than 30 operations, including Trust 
Funds. Since Kosovo joined the World Bank Group as a full member only in June 
2009, all previous Bank-supported projects had been financed through grants from a 
variety of sources, principally the Bank’s net income, the Trust Fund for Kosovo, the 
Post-Conflict Fund, and International Development Association (IDA).
The financial reporting system
Kosovo as an integral part of the former Yugoslavia was also part of the financial 
reporting system, the former Social Accounting Service. Following the end of the 
1999 Kosovo war, Kosovo was placed under United Nations Interim Administration 
through the UNMIK mission under United Nations Security Council Resolution 1244.
UNMIK Regulation 2001/30 (Law on Financial Reporting of Business Organizations) 
established the legal basis for establishing a financial reporting system in Kosovo. 
This Regulation established the Kosovo Financial Reporting Standards Board and 
approved the Kosovo Accounting Standards/KAS. The provisions of this regulation 
were appropriate for a short transitional period to provide minimum standards for 
the establishment of the accounting profession, the education and training of young 
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accountants and auditors who should be informed and aware of the requirements 
of international accounting standards. and auditing. The adoption of this regulation 
also meant the final secession from the Yugoslav financial reporting system, of which 
Kosovo was a part until the 1998-1999 Kosovo war. 
According to Regulation 2001/30, the criteria for preparation of financial reports was 
based on turnover and assets. This Regulation also set the criteria for licensing of 
professional associations and auditors as well as for the education and certification 
of accountants. The complete set of Kosovo Accounting Standards/KAS was drafted 
and approved from international experts. KAS consisted of 19 standards in total. This 
set of standards and their applicability has been the main focus for many donors in 
order to improve the institutional and regulatory framework.
Following the approval of the Regulation, the establishment of the Standards Board 
and the establishment of the SCAAK, the first training for the certification of first 
accountants and the licensing of first auditors began. The author of this study was in 
the first group of the first nine certified accountants in Kosovo, in fact being the first 
certified accountant in Kosovo with new certification system. The same year, the first 
11 auditors were licensed. The SCAAK certification program was funded by USAID, 
and part of the logistical costs were covered by the World Bank. USAID assistance 
continued, and at the end of 2004, USAID donated the entire certification program to 
the Association. The first lecturers were trained by USAID. 
Although KAS were designed as simplified version of IAS/IFRS, there were many 
differences between them, as noted by ROSC Report, June 2012. Differences between 
KAS and IFRS that may have a significant impact on the financial statements of 
corporations include the following:
• Impairment of assets may not be recognized;
• Liabilities for employment benefits may be understated;
• KAS do not deal with consolidated financial statements;
• KAS have not been updated for other new and revised IFRS, including revisions 

to IAS, issued by the IASB since 2001. These new and revised standards may 
have a material effect on the financial statements of some business organizations 
in Kosovo.

A new Law No.04/L –014 on Accounting, Financial Reporting and Audit was 
approved in 2011. The law defines which companies will apply which accounting 
standards, and it defines the powers of responsibilities of the newly formed Kosovo 
Council for Financial Reporting (KCFR). According to this law, companies are 
categorized according to their size in four categories: large, medium, small and 
micro. The size is assessed using three criteria: total assets, turnover and number of 
employees. Large businesses and those registered as limited liability companies or 
shareholder companies in Kosovo, are required to apply IFRS. Financial statements 
are required to be audited by statutory audit firms or auditors that are licensed to 
carry out statutory audits. All statutory audits in Kosovo, which include all audits 
required under this law are to be carried out in accordance with the International 
Standards of Auditing (ISAs) and by auditors that are approved by the KCFR to carry 
out statutory audits. Special section of the law was dedicated to KCFR functions 
and responsibilities. The KCFR adopts IAS/IFRS for use in Kosovo, supervises and 
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implements Auditing Standards in accordance with ISA and relevant EU directives, 
licenses and keeps register of auditors, audit firms and professional associations of 
accounting and auditing, adopts the standards of professional ethics, internal quality 
of auditing firms, and supervises continuous education, quality assurance and 
disciplinary system. IFRS were required as of January 1st, while IFRS for SMEs was 
introduced from 1 January 2015. 
In March 2018, new Law No. 06/L-032 on Accounting, Financial Reporting and 
Audit was approved by the Parliament of Kosovo, superseding Law No. 04/L-014 on 
Accounting, Financial Reporting and Audit. The new Law regulates the accounting 
and financial reporting of business enterprises, audit requirements, the competencies 
and responsibilities of the KCFR, qualifications for professional accountants, 
licensing of auditors, audit firms and professional accounting associations. This 
Law harmonizes the national Kosovo legislation with the directives of the European 
Union on statutory audits of annual financial statements and consolidated financial 
statements of certain types of enterprises. According to this law, companies are 
categorized according to their size similar to previous Law, into four categories: 
large, medium, small and micro. Micro enterprises are divided into three sub-
categories: Class 1: Annual turnover less than 50,000 euros, Class 2: Annual turnover 
of more than 50,000 euros but less than 300,000 euros, and Class 3: Annual turnover 
of more than 300,000 euros but less than 700,000 euros. The size is assessed using 
three criteria: total assets, turnover and number of employees. However, the criteria 
used for this categorization are not adequate when considering the size of certain 
types of businesses relative to the size of Kosovar economy, especially regarding net 
assets and annual turnover. 

Company 
Category

Employees Turnover Balance sheet total
EU Kosovo EU Kosovo EU Kosovo

Large ≥ 250 ≥ 250 > EUR 50 mil. > EUR 40 
mil. > EUR 430 mil. > EUR 20 mil.

Medium < 250 < 250 ≤ € 50 mil. ≤ € 40 mil. ≤ € 43 mil. ≤ € 20 mil.
Small < 50 < 50 ≤ € 10 mil. ≤ € 8 mil. ≤ € 10 mil. ≤ € 4 mil.
Micro < 10 < 10 ≤ € 2 mil. ≤ € 0.7 mil. ≤ € 2 mil. ≤ € 0.35 mil.

Table 1. Comparison EU vs Kosovo criteria for the size of enterprises

 Large enterprises and large groups must apply full International Financial Reporting 
Standards (IFRS) for accounting and financial reporting purposes. Small and medium 
enterprises and small and medium groups must apply IFRS for SME for accounting 
and financial reporting purposes. However, they are allowed to voluntarily apply full 
IFRS by giving a prior written notice to the KCFR. The reporting of micro-enterprises 
will be regulated by sub-legal acts to be issued by the KCFR (still not regulated). 
Below are listed summarized reporting requirements for each category according to 
the new law. 

Company Category/
Requirement Large Medium Small

Micro
Class 1 Class 2 Class 3
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IFRS for SMEs X X X

Full IFRS implementation X

Auditing from audit firm X X* X*

Review from statutory auditor X** X**

Signed by certified auditor X X X X X

Table 2. Overview of requirements per current Law 06/L-032

X* when turnover is more than 4 million euros
X** when turnover is less than 4 million euros
Very significant progress for accounting profession was marked in this law. In almost 
all categories of companies, as shown in the table above, is required that certified 
accountant should sign financial statements. This gives to the accountant more 
responsibility in preparation of financial statements, but also increases its role as a 
profession.
As it is mentioned, SCAAK was founded 2001 with support of the World Bank and 
USAID. In 2002, SCAAK’s certification program was licensed by KFRSB. Throughout 
these years, more than 7,000 students went through this certification program. This 
program was modified and changed several times, most notably in 2008. It consists 
basically of three levels: Certified Accounting Technician, Certified Accountant and 
Certified Auditor. Although certification level of Certified Accountant exists since 
2002, the accounting profession was not regulated at all in any of the laws and 
regulations mentioned in this study, except the last one. Only the Law No. 06/L-032 
mentions the roles and responsibilities of accountant. Until this law was promulgated, 
the sole purpose of certification program was to become an auditor, because only this 
profession was regulated by the law. 
Below we present the data for certification program of SCAAK for the period 2002 
to 2020, for each category and also graphically. The data is relevant because until 
recently SCAAK was the only accounting association in Kosovo, that fulfilled needs 
of Kosovar businesses with professionals in the field of accounting and auditing. 
Note that I have used the data only from SCAAK, data from other associations was 
not available, but this gives possibility for other researchers to expand the study by 
adding the data from other professional accounting organizations in Kosovo.

Year 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Registered student 388 508 285 186 465 350 161 376 449 524
Certified Accounting 
Technician 29 131 102 57 89 95 132 9 21 56

Certified Accountant 14 55 47 29 52 24 72 7 24 25

Certified Auditor 11 - - 40 26 19 26 10 4 9

Statutory Auditor* 11 - - 1 - - - 7 14 3
Total 453 694 434 313 632 488 391 409 512 617

Table 3.Data on registrations and certifications for each level, Years-2002-2011
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*Data is only for active statutory auditors as of December 31, 2020

Year 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total

Registered student  435  452  410  425  454  328  284  360  348 7,188 

Certified Accounting 
Technician  80  61  109  85  100  106  119  121  132 1,634 

Certified Accountant  17  23  32  19  14  17  31  36  60  598 

Certified Auditor  12  8  15  15  9  4  16  7  12  243 

Statutory Auditor*  5  5  1  1  5  7  1  2  4  67 

Total  549  549  567  545  582  462  451  526  556 9,730 

Table 4. Data on registrations and certifications for each level, Years-2012-2020

*Data is only for active statutory auditors as of December 31, 2020

Chart 1. Registered students in SCAAK certification program 2002-2020; TOTAL: 7,188

Chart 2. Students that obtained certificate (by year) as Certified Accounting Technician in 
SCAAK certification program 2002-2020;TOTAL: 1,634
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Chart 3. Technicians that obtained certificate (by year) as Certified Accountant in SCAAK 
certification program 2002-2020; TOTAL TO DATE (31.12.2020): 598

Chart 4. Certified accountants that obtained certificate (by year) as Certified Auditor in 
SCAAK certification program 2002-2020; TOTAL TO DATE (31.12.2020): 243

Chart 5. Auditors that active as of December 31.2020, licensed by year, in SCAAK 
certification program 2002-2020; TOTAL TO DATE (31.12.2020): 67
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This study showed that the assistance of donors helped to establish all the necessary 
structures for the establishment of a sound financial reporting system, in line with 
the requirements for accession to the European Union of Kosovo. Thus, the two main 
directions that influenced the creation of the system are:
a. Establishment of institutional support structures of the financial reporting 

system such as the establishment of the public oversight board (Kosovo Financial 
Reporting Board/KFRB, currently Kosovo Financial Reporting Council/KFRC), 
the establishment of the accounting association, Society of Certified Accountants 
and Auditors in Kosovo/SCAAK, later also other organizations. The assistance 
provided was not sufficient, but resulted in a continuous support with technical 
assistance in the creation of regulatory and legislative framework; these very 
valuable and important elements of support which were substantiated with 
the creation of the new Law 06 / L-032 for Accounting, Financial Reporting and 
Auditing, which included requirements such as signing of financial statements by 
certified accountants.

b. Drafting and adoption of the complete set of Kosovo Accounting Standards/KAS. 
In its beginnings this set served as a guide for all enterprises that were required 
to prepare financial statements to record and report their business activities. KAS 
did not continue after year 2012, due to the lack of expertise and local funding 
to update them. Thus, a shorter and easier path was chosen; the translation and 
adoption of IASs and IFRSs, as well as the IFRS for SMEs. 

Discussions and Conclusions

The accounting and auditing profession in Kosovo has developed rapidly. In 
recent years, several other professional accounting associations have been opened/
licensed in Kosovo. The author of this study has been part of the Society of Certified 
Accountants and Auditors of Kosovo (SCAAK) since its establishment and during 
this time was for several times chairman, vice-president or member of the SCAAK 
Council. However, knowing that Kosovo is very small as a state, and the number of 
professionals/members of professional associations is also very small, an increasing 
number of associations would lead to a decrease in the quality of education 
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programs, certification programs, and consequently a lower level in the quality of 
financial reporting.In some countries, e.g., in Italy, or Australia and New Zealand, the 
associations have merged from two into one, always with the aim of strengthening the 
profession, the reporting system, but also to be the voice of the business community. 
Currently, SCAAK is a full member of IFAC - International Federation of Accountants, 
FCM - Federation of Accountants of Mediterranean Countries and EFAA - European 
Federation of Accountants and Auditors for SMEs. It is a great pleasure for the author 
of this study to emphasize that he has been an active part of these processes.
From the information and data received, we can conclude that:
1- Receiving donor assistance helped to establish a financial reporting system in line 
with EU requirements. This was obvious both for establishing of the supporting 
bodies such as Kosovo oversight board and accounting association/SCAAK and in 
the formation of first accounting standards at the national level in accordance with 
international standards.
2- Changes in economy were faster than capacity of Kosovar institutions to follow 
with updates of current KAS and introduction of new local accounting standards, 
thus they were abandoned altogether. Translated IAS/IFRS into local language were 
introduced instead.
3- Another factor in replacing local accounting standards with IAS/IFRS was 
diminishing support for their development from international community; 
introduction of IAS/IFRS was encouraged and supported instead.
In conclusion, there is good progress, but further reforms are needed to develop 
Kosovo’s financial reporting infrastructure, to support economic growth through 
increased competition and governance. Accounting and auditing reforms in the 
Republic of Kosovo need to continue in order to be in alignment with the EU acquis 
Communautaire. Significant changes need to be made, including the revisions 
and changes of new law on financial reporting regarding size criteria and audit 
requirements. The new law brings Kosovo’s legal framework closer to the acquis, but 
further changes will be required to achieve full compliance with EU law. In the financial 
sector, regulations and prudent supervision have been significantly strengthened. 
Moreover, the accounting and auditing profession in Kosovo has developed rapidly 
in recent years, although the Society of Certified Accountants and Auditors of Kosovo 
(SCAAK), as the only licensed association for most post-war period, continued to face 
a number of challenges in meeting its international obligations as a member of the 
International Federation. of Accountants (IFAC). 

Limitations and direction for future research

Main limitation for this study is that data was obtained only from one accounting 
association-SCAAK, which is the largest and oldest organization. Other researchers 
are encouraged to expand this study using also data from other two organizations. 
To the readers of this study, we have tried to provide an overview and an impetus 
to conduct further studies on donor assistance that benefit not only governments but 
also enterprises themselves, thus leading to increased quality of financial information, 
absolutely critical for decision-making purposes.
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