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Abstract

Small and Medium Enterprises (SME) play a very important role in the economy as the biggest 
employer and also with a contribution of more than 50 % of the turnover and value added. 
Because of this they have been the subject of many studies and analysis on various aspects of 
their activity. The most typical approach when studding them has been their comparison by 
size, but the literature suggest that age can also be an infl uential factor on fi rm behavior and 
decisions specially when it comes to fi nancing options and constrains. This study compares 
these two approaches in an att empt to fi nd out which one is actually bett er in explaining 
fi rms’ behavior in Albania. For this purpose we analyzed diff erent patt erns of behavior of 
fi rms of diff erent sizes and ages on the usage of several bank services  regarding their external 
fi nancing options. The results suggested that size is a bett er explanatory on fi rm fi nancing 
options and constrains, but age even though not being a good explanatory variable on its own 
it can nonetheless be a very good supporting argument when combined with size and by this 
can help develop a bett er understanding of the behavior within size groups. 
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