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Abstract

This paper analyzes the importance of building financial statements and their compliance with 
the activities by running an entity, primarily for micro units. Main objective of this paper is to 
present the necessity of the implementation of legal frameworks in the field of accounting and 
the application of accounting standards for financial reporting. National Accounting Standards 
are significant factors to increase the quality of financial information, bringing new technologies, 
increased competition and culture of service etc. National Accounting Standards help in the 
sustainable economic development of the country and integration into the EU. This paper 
analyzes a series of articles in the field of research in the field of accounting. This paper presents 
the theoretical and practical aspects of a company’s long-term assets, treating the amortization 
calculated according to accounting standards. An important point is the appearance of these 
items in the balance sheet. According to the empirical viewpoint, various studies give different 
results. Also, the entities as a primary source of economic development are part of this paper. The 
application of accounting standards began in Albania on 1 January 2009.
From these date all the units are obliged to draw up financial statements according to national and 
international standards of accounting. Actually nowadays (starting from the fiscal year 2014) the 
submission of balance sheet is made electronically.
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